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bankruptcy if the bankruptcy takes place within a year 
after the security interest is obtained. Consequently, it is 
important to have the financing statement filed within 
such 30-day period.

6.  Continuation of Perfected Status. Section 9-507 of the 
UCC provides that if a debtor changes its name, then 
unless an amendment to the financing statement with 
the new name is filed within four months, the original 
financing statement is ineffective to perfect a security 
interest in any assets acquired by the debtor after the 
end of such four-month period. Section 9-316(a) of the 
UCC provides that if the debtor changes its location 
to another jurisdiction, a new financing statement will 
have to be filed in the appropriate office of the new 
jurisdiction within four months after the change in order 
to continue the perfected status of the original security 
interest. If not timely filed, any collateral acquired by the 
debtor after the end of such four-month period will not 
be perfected by the original financing statement. Since 
the UCC contemplates that a registered organization’s 
location can’t change, this would apply if the debtor is an 
individual who changed his or her principal residence to 

another state, or if the debtor were an organization (but 
not a registered organization), and moved its place of 
business (if it only has one) or moved its chief executive 
office (if it has more than one place of business) to another 
state. In addition, a financing statement will become 
ineffective unless a continuation statement relating 
thereto is filed within the six-month period (not before, 
and not after) before each fifth anniversary of the original 
filing. Consequently, if any of the secured obligations are 
unsatisfied during that time, a continuation statement 
should be filed within such six-month period. A financing 
statement filed before the period beginning six months 
prior to the fifth anniversary will not be effective, and some 
secured parties make the mistake of filing too early.

If you need assistance “perfecting” a security interest in 
assets of a debtor to secure the debtor’s obligation or have any 
other questions about filing financing statements or security 
agreements contact Michael Sherman in the firm’s Philadelphia 
office at (215) 665-2155, or via email at msherman@cozen.com. 
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